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TAGS: ENRG, CA 

SUBJECT: SPEECH BY NOVA SCOTIA PREMIER REGAN ON ENERGY 
REF: HALIFAX 008 

1. FOR SECOND TIME IN LESS THAN A WEEK, PREMIER GERALD REGAN HAS 
GIVEN 

MAJOR SPEECH DEALING WITH ENERGY, THIS TIME TO MEETING OF NOVA SCOTIA 
LIBERALS ON JANUARY 17. 

2. MAIN POINT, WHICH RECEIVED WIDE MEDIA COVERAGE, WAS THAT 
UPCOMING FIRST MINISTERS MEETING IN OTTAWA "ONE OF THE MOST 
IMPORTANT MEETINGS IN CANADA'S HISTORY ". THIS IS BECAUSE IN HIS 

VIEW THE PROVINCIAL REPRESENTATIVES WILL DECIDE WHETHER THE COUNTRY 
BECOMES A LOOSE FEDERATION OF PROVINCES OR A SINGLE NATION, HE SAID 
THAT HE 'WOULD HATE TO SEE A VULCANIZING OF THE PROVINCES AROUND 
THE ISSUE OF ENERGY.' 1 

3. REGAN REITERATED POINT HE HAS MADE BEFORE THAT FEDERAL GOVERNMENT 
MUST HAVE RIGHT TO FREEZE AND REGULATE PRICE OF OIL ACROSS CANADA. 
WITHOUT A FREEZING OF PRICES AND SUBSIDIES FOR THOSE DEPENDENT UPON 
FOREIGN CRUDE (THAT IS ATLANTIC CANADA IN PARTICULAR) ECONOMIC 
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CONTROL WOULD MEAN THAT OIL PRODUCING PROVINCES SUCH AS ALBERTA 
WOULD EXPERIENCE "EMBARRASSING WEALTH" WHILE OTHER PROVINCES 
(READ ATLANTIC CANADA AGAIN) WOULD FACE "ECONOMIC RUIN." 

4. PREMIER SAID A MOVE TOWARDS "UNFETTERED RIGHTS" FOR PROVINCES 
MUST BE RESISTED. THE FEDERAL GOVERNMENT MUST HAVE CERTAIN RIGHTS 
AND AMONG THEM SHOULD BE CONTROL OF THE PRICE OF CANADIAN OIL. HE 
THINKS PRICE SHOULD BE FROZEN AT LAST YEAR’S LEVEL AND NOT ALLOWED 
TO RISE TO INTERNATIONAL LEVELS. (SEE PARA 3 REF TEL.) 

5. PREMIER THOUGHT OIL COMPANIES PROFITS SHOULD BE HELD TO LAST 
YEAR'S LEVELS BUT MODEST INCREASE IN ROYALTIES COULD BE ALLOWED THE 
OIL PRODUCING PROVINCES TO COMPENSATE THEM FOR DIMINISHING RESOURCES. 

6. FEDERALIST STANCE ON PRICE CONTROL, PREMIER SAID, IN NO WAY 
AFFECTS PROVINCES POSITION REGARDING OWNERSHIP OF RESOURCE AREAS 
SUCH AS SABLE ISLAND. PROVINCES SHOULD MAINTAIN OWNERSHIP OF WHAT 

IS THEIRS BUT MUST ALLOW SOME FEDRERAL REGULATION FOR NATIONAL GOOD. 

7. PREMIER SAID A SUBSTANTIAL NUMBER OF NOVA SCOTIA INDUST- 
RIES FACE MASSIVE LAYOFFS IF OIL SUBSIDIES ARE NOT PAID TO MAKE UP 
INCREASE COST OF IMPORTERS OIL. CITED SPECIFICALLY CASE OF MCCAN 
FOODS LTD IN NEIGHBOURING NEW BRUNSWICK WHERE FUEL PRICES 
HAVE TREBLED IN PAST YEAR. UNLESS RELIEF FROM HIGH OIL PRICES 

IS GRANTED HALF OF 100 MAN WORK FORCE FACES LAYOFF. 

8. IT IS CLEAR THAT PREMIER REALLY REGARDS OTTAWA MEETING NEXT WEEK 
AS EXTREMELY IMPORTANT. HE CONTINUES TO BUTTRESS HIS VIEWS WHENEVER 
SUITABLE OCCASION OFFERS. 

MANBEY 
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